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Economic Wing
Embassy of Bangladesh

Riyadh, KSA

Investment In Bangladesh

#+ Bangladesh is a global hub for textiles
and apparel manufacturing

%+ The second-largest exporter of ready-
made garments (RMG) worldwide.

<+ The highest number of green garment
factories-over 230 LEED-certified
units.

# The United States is the largest single-country export market, followed by the United
Kingdom and Canada.

# Bangladeshi garments maintain a strong presence in European Union (Germany, Spain,
France, the Netherlands, Poland, Italy, and Denmark) as well.

*—Bangladesh is gaining momentum in non-traditional and high-potential markets,
including Japan, Australia, India, South Korea, Turkey, Mexico, the UAE, and China.
Additional growth is being seen in Malaysia, Brazil, Russia, Singapore, and Hong Kong.

’* The sector’s commitment to ethical production, environmental sustainability, and
innovation—reinforced by partnerships such as the European Union Sustainability
Compact covering 85% of Bangladesh’s RMG exports—continues to position the
country as a trusted sourcing destination for global brands and investors.
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Investment Potential:

v" Diversification to advanced and value-added textiles, including smart fabrics, eco-friendly
innovations, and technical textiles catering to the automotive, medical, and construction
sectors.

v' Backward linkage ecosystem, local production of yarn, fabrics, and accessories,
strengthens supply chain resilience and reduces dependence on imports.

v Increasing investment in man-made fiber (MMF) and high-value apparel segments.

v RMG and man-made fiber are prioritized as top export diversification sectors under the
National Industry Policy 2022, with incentives for green manufacturing and export growth.

v" Increasing investments in skill development and technical training to support modern
production needs. Average monthly wage of USD 113, making it one of the most cost-
effective labor forces.

v The sector is sustainability focused where there are 230 LEED-certified factories, including
92 platinum and 124 gold.

Sector-Specific Investment Incentives:

« Up to 10 years of income tax holidays including textiles and garments for investors in the
textile sector.

Duty exemptions for importing capital machinery and raw materials.

Up to 4% cash incentives on textile exports.

Incentives for sustainable practices, including tax exemptions and duty-free imports for
establishment of green factories including 10% corporate tax rate for export-oriented
green industries.

State-sponsored programs and grants for supporting investment in the training of the

workforce, especially in advanced textile techniques.

idc!bi ies

Year Wise LEED Certified Green
Factories in Bangladesh
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Economic Wing
Embassy of Bangladesh

Riyadh, KSA

Investment In Bangladesh

Diversified Jute Products

Bangladesh is the second largest producer of jute in the world with an estimated annual production
of 1.6 million tons in 2019 (FAO). In addition, Bangladesh is also the top exporter of jute and jute
based Products in the world.

Raw Jute is primarily processed into yarn, fabric, twine, hessian, sacks, carpet backing cloth
(CBC), although jute is mainly used as packing materials in the form of gunny bag, jute fiber is
applied in a variety of purposes, ranging from industrial application such as automotive,
construction, medical, agricultural to variety of home décor products (like carpet, curtain, mat,
outdoor furniture).

Bangladesh exports jute products to over a hundred countries annually with major destinations
being turkey, china, Pakistan, India, EU and USA. While jute yarn remains the dominant export
item (accounting for over 64%), sacks/ hessian and other environmental friendly products export
has been growing at an annual rate of over 15% since July 2016 indicating increasing global
demand for alternative packaging material.

Owing to a young and competitive labour force coupled with the government’s generous incentive
regime for this sector, the cost of jute goods production in Bangladesh is one of the lowest in the
world. In addition to benefitting from the availability of the finest quality of raw jute, jute goods
manufactures can avail of the advantageous location with access to abundant water resources for
jute processing and inexpensive water/road transport in Bangladesh.




Investment Potential:

Bangladesh's jute sector poses tremendous investment potential, driven by global demand for eco-
friendly alternatives and the abundance availability of raw materials along with the country's
expertise in jute cultivation and processing. The sector's growth, particularly in diverse jute-based
products like charcoal and jute-based paper, geotextile, automotive textile use, coupled with
government support, makes it an attractive area for investment. Jute and it’s product industry is
designated as one of the high priority industries in the existing national industry policy and export
policy.
Sector-Specific Investment Incentives and restriction:

Reduced income tax rate of 10 percent for companies engaged in jute production in

Bangladesh. (SRO-104-  AIN/Income Tax/2020)

Jute product exporter can avail the following:

50% tax exemption for income derived from export,

No Vat imposition on export goods.

20% cash incentive on export of diversified jute product.

20% cash incentive on jute stick carbon export value.

12% cash incentive on export of jute made final goods (hessian, sacking, CBC)

7% cash incentive on exporting jute fibers (yarn and twine)

For Further Info Please Visit: www.bida.gov.bd
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Investment In Bangladesh

Economic Wing
Embassy of Bangladesh

Riyadh, KSA

Pharmaceuticals Industry and API

% Sector Advantages Allopathic Manufacturers
#29486 Registered Drugs
Production cost lower than Indiaand  *3657 total generics
l 15% PR —————— +113872 retail Pharmacies

“AtkE - Ayurvadic Manufacturers

e Supportive government policies «4025 registered drugs

e Dedicated Park for API factories to encourage *405 retail pharmacies

production of API. Provision of export subsidy 257/5 Unani Manufacturers

e Favorable trade policies *6389 registered drugs
e WTO extended patent waiver from TRIPS till 675 retail pharmacies
2033 helping Bangladesh to produce patented

drugs.

e Duty free access to 52 countries Low cost of
production

SNENEN

Growth Drivers

Increasing number of international accreditations received by Bangladeshi firms.

Rising health care cost is helping promote generic medicine around the world.
Changing disease profile to lifestyle/non-communicable diseases requiring long-term
treatment and medication for such as cancer, diabetes, cardiovascular disease, and other
non-communicabledisease.

Increased purchasing power leads to boostingconsumer demand, enhancing healthcare access
and supportive governmentpolicies.

Major Export | Top Investor Countries | Major international Company
Destination

157 Countries | USA Australia,
of the World | Gérmany, Ireland,

(CARENATA LMITED | ¢, NoOvVARTIS

Switzerland, Belgium

novo noirdisk™




Investment Potential

Advance progress

Bangladesh’s pharmaceutical market is experiencing rapid growth, driven by
increasing demand for affordable and accessible healthcare solutions

Research and
Development

Bangladesh can produce high quality products as the industry employs state
pf the art manufacturing facilities, sophisticated quality control equipment
and skilled human resources. Thus, gives a great scope for investment.

Linkage Industries

Developing strong backward linkages by sourcing local raw materials and
improving supplier capabilities, and in leveraging forward linkages to expand
market reach and establish robust distributing networks. These integrated
value chain enhancements reduce costs, increase reliability, and open new
market oooortunities. making Baneladesh an attractive investment hotsoot .

Dedicated Industrial
Park and Industrial
Cluster

There is scope for establishing APl industrial parks with the given space and
with proper means of infrastructural knowledge provided Bangladesh’s
pharmaceutical market is experiencing rapid growth, driven by increasing
demand for affordable and accessible healthcare solutions

Set up Environment-
Friendly production Scope

Foreign investors are expected to develop a non-polluting process for making
products and state of the art finishing industry in Bangladesh.

Testing and certification
of medicine

The ” testing and certification of medicine” in Bangladesh is currently not
fully updated to meet global standards, presenting a significant opportunity
for foreign investment to modernize facilities, implement advanced
technologies, and enhance regulatory compliance.

Sector-Specific Investment Incentives

Fiscal Incentives

v" For 5 API molecules producers will get 100% tax holiday.

¥ For 3 APl molecules producers will get 75% tax holiday.

¥ Active Pharmaceuticals ingredients (API) and laboratory reagent producers, registered in Bangladesh
will enjoy 100% corporate tax holiday until 2021-22.

v After 2021-22, Active Pharmaceuticals ingredients (API) and laboratory reagent producers, will further
enjoy tax holiday (from 2023-2032) if they could produce API molecules domestically.

¥ No AIT will be applicable for API producers on import of chemical compounds (Technical

Grade/Chemically pure).

v" Firms established between July 1, 2019 and June 30, 2024 are eligible for phased or partial tax
exemption from 5 up to 10 years.

Export/Cash Incentives

% 20% export subsidy on exporting Active Pharmaceuticals ingredients
+ 7% export subsidy on exporting pharmaceuticals products.

z5. 6%

Zoam-ie Zoie-317 zoaiz-am = zoim-ais

For Further Info Please Visit: www.bida.gov.bd/
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Investment In Bangladesh

Economic Wing
Embassy of Bangladesh

Riyadh, KSA

Leather & Leather Goods Industries

350 million square
feet leather annually

& m56% Cowhides

B 75-80% s exported

B Leather Quality

\, High-quality
~ fine-grain leather

1 "\ Uniform fiber
- structure

t0 84 destinations
o E 1 2
m30/uGoat/Sheefp hides & skin B 20 5%hisusedto
14% Buffalo skins meet domestic demand

Local footwear market 378 mlllmn pairs of shoes
demandis 200 to250  are manufactured annually
million pairs peryear s is used to meet domestc demand)

Bangladesh imports
footwear and goods
to meet 40% of
domestic demand

Growth Drivers

Warehouse Facility
Central bonded warehouse
facility for small and medium
leather goods manufacturers

Low Productlon Costs
The production cost is low
due to availability of cheap

raw materials and
competitive labor cost

A

Diverse Range of
Supporting Industries

Packaging materials, metal
accessories, adhesive,
dies/molds and soles, etc.

fiifedeee

TITRefeR9
Cheap and Competitive

Labor/Workforce

Minimum monthly wage
approximate 65.61USD

Diversified New Products
in the Leather Market

Sports Footwear;
footwear-outer soles of
rubber/plastic uppers of
leather coverage ankle;

belts and bandoliers;
handbags; jackets;
suitcases; wallets; gloves,
mittens and other articles
and leather

"\ Smoothand
~ natural texture

Leather Factories 6,200

/_L

= 3500 SMEs

220 1anneries

Cheap Raw Materials
Bangladesh possesses 2.4%
of the total livestock
population in the world

LE N

Middle and affluent class MAC
consumers-34 million by 2025

Access to Neighboring
Countries’ Consumer Market
Country's strategic geographic

location, potential economic
corridors, and the Bay of
Bengal offers easy trading
access to the Asia-Pacific
region and Middle Eastern's
big consumer markets

110 Iarge ﬁrms

2,500 fmm /ear units



Top Products Presence of Global Brands

Crust Leather Blue Wet Leather Finished Leather Split Leather
B P - Sl W
\ _'—_..!'"*A1 ; kmart . Tebrrasd
: =

Footwear Gloves/mittens, Beits Handbags Trunks And Suitcase

Top Investor Countries Top Exporters

B = = i1 B (® Bata Bay ~. E=Zm

China Germany India Italy Taiwan Apex Tannery Ltd. Bata Shoe Co. Ltd. Bay Footwear FB Footwear  Jennys Shoes Ltd.

Duty-free Market Access
Australia Canada EU Japan Russia

i~ e -—I—

” /Incentives Related to Leather ° e e e ~ -
and Footwear Industries | For Exporters

50% tax exemption for income derived
from export

Reduced Corporate Income Tax for 5 to No VAT imposition on export goods
10 years depending on location 20% export subsidy/ cash incentive

1% import duty exemption on capital . for exporters
machinery/ spares for export-oriented | : Duty-free market access
ndustries | (preferentlal treatment) to 52 nations

3% import duty exemption on capita _
machinery/ spares for other industries e S S P e

Regulatory/ supplemental duty
exemption for footwear producer using
materials such as tube, pipe, plastic, | Ty
PVC screen, textile/ knitted fabric g Industry Associations

- Central bonded warehouse facility for Leather Goods and Footwear
the leather sector to facilitate the small ' Manufacturers & Exporters Association

and medium leather goods [ of Bangladesh
manufacturers in the country '

Green Transformation Fund

Export Credit Guarantee Scheme,
Export Development Fund

For Further Info Please Visit: www.bida.gov.bd



